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Financial Statements

INDEPENDENT AUDITORS® REPORT TO THE BOARD OF TRUSTEES OF
WELFARE ASSOCIATION, LEBANON

Opinion
We have audiled the financial statements of Welfare Association, Lebanon (ihe “Association™), which
comprise the statement of financial position as at 31 December 2022, the statements of activities and
changes in net asscts and cash flows for the year then ended, and notes to the financial statements,
incleding 2 summary of signilicant accounting policies.

In our opinion, the accompanying Mnancial statements present fairly, in all material respects, the
financial pesition of the Association &s at 31 December 2022 and its financial performance and ils cash
fows for the year then ended in accordance with Intemational Financial Reporting Standards (IFRSs).

Busis for opinion

We conducted our azudit in accordance with Intemativnal Standards on Auditing (ISAs). Qur
responsibilities under those standards are further deseribed inthe Auditors * responsibilities for the andit
of the financial statements section ol our report. We are indcpendent of the Association in accordance
with the Imternational Code of Ethics for Professional Accountants fincluding  Iternationat
Independence Standards) (the “IESBA Code™) topether with the ethical requirements that are relevant
to our audit of the financial statements in Lebanon, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence wc have obtained is sufficient and appropriate o provide a basis for our opinion.

Emphasis ¢f a mufter
We draw attention to note 2 1o the financial stalements which describes the current economic situation in
Icbanon, Our opinion is not modified in respect of this malter,

Responsibilities of management for the financial statemenis

Management is responsible Tor the preparation and fair presentation of Lhe financial statemenis in
accordance with TFRSs, and for such internal control as management delctmines is necessary to enable
the preparation of financial statements that are free from material misstaternent, whether due 1o fraud
Of crTor,

In preparing the financial statements, management is responsible lor assessing the Association”s ability
1o continue as a going concem, disclosing, as applicable, maters related 10 going concern and using the
going concern basis of accounting vnless management either intends to liquidate the Association or to
cease operations, or has no realistic altemative but to do so.

Management is responsible for overseging the Association's financial reporting process.

Auditers® responsibilities for the audit of the financial statements

QOur cbjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free [rom malerial misstaternent, whether due to frand or crror, and 1o issue an auditors’ repart that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
aedit conducted in gccordance with 1SAs will always detect a material misstaternent when it exists.
Misstatemenis can arise from fraud or emror and are considered material if, individuatly or in the
apgregate, they could reasonably be expected to influence the ceonemmic decisions of users taken on the
basis of these {inancial statements.

Aunditors’ responsibilities for the audit of the financizl statements (continmed)
As part of an audit in accordance with LSAs. we exercise professionat judgment and mainlain
professional skepticism throughow the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether duc to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of net deteeting.
2 material misstatement resulting from [raud is higher than for one resulting from error, as fraud may
invelve collusion, lorgery, intentional omissions, misrepresentations, or the override of internal
control.

*  Obtain an understanding of internal controf relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, bt not for the purpose of expressing an apinion on (he
effectivencss of the Association’s internal controf.

» Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting
estimates and related disclosures made by management,

* Conclude on the apprepriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whetlher & material uncerainty exists related to events or
conditions that may cast significant doubt on the Association’s ability (0 continue as a going concern.
if we conclude that a material uncertainty exists, we are required o draw altention in our auditors’
report io the rolated disclosures in the financial statements or, i€ such disclosures are inadequate, to
medify our opinion. Qur conclusions are based on the audil evidence obtained up to the date of our
auditors’ report. [lowever, future events or conditions may cause the Association Lo cease ta continue
as a going concern,

* Evaluate the overall presentation, structure and conlent of the financial statements, including the
disclosures, and whether the financial statcments represent the underlying transactions and events in
4 manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencics in internal control that we
identify during our audit.

Lo 4’5’&@0’4

Emsl & Young

18 April 2023
Beinut, Lebanon

1A



Welfare Association, Lebanon

STATEMENT OF ACTIVITIES AND CHANGES IN NIIT ASSETS
l'or the year ended 31 Dogomber 2022

Welfare Association, [.ebanon

STATEMENT OF FINANCIAL POSITION
Notes 2022 021 grsliSHbecember2 022
uss Lis3 02> 22!
CGrants and revenues Notes 1sg s
Restricled contributions 4 4,405,732 5014972 ASSETS
Unrestricied contmibulions 5 BT A4I0 £09 A08 Contributions receivable b 774,318 3,572,311
Prepaymems and other asscts 34,657 98,06
————— ———— Brnk batances and cash ¥ BL8,7T5 |, 39 LEGH
5,203,142 5.914, 380 D (rom head office 1,145,295 1,473,444
Program costs related to restricted contributions - TOTAL ASSETS 5773045 5,536,575
Economic and social developrmeant 4 (1,819,764) (2,039.345) . ]
Education 4 (2404,771) {2,788.803) t_ltl_ld!}_.lﬂks AND NET ASSETS
) 1actities
Sl and i 4 (196,187) (136,824 Accounts payable and aceroeals k4 3897, 264 267,528
Defsred confribu tions 5954412 5,493,133
(4,405,732) (5,014,972}
Tota! lnhilitics 6,551,675 5,760,661
Program costs related to unrestricied contributions b} {918.142) (370.618)
Administrative expenses G (634,526} {432,890 b SEL3T0 gass
TOTAL LIABILITIES AND NET ASSETS 6773045 6,536,575
(735,158} 05,900
Other income The financial statementg wese suthorised for tssuc on mﬂ@ﬁw by:
Managcment fees 12 399,387 349887
Other income, net 1,327 185 iy Q_\ (:Jl}*
400,714 350,082 g
Sewsan Al Mocri
Lebenon Country Dinector
{Decrease} increase in net gssets (354,544} 445,082
Net assebs at | January 115914 329,032

NET ASSETS AT 31 DECEMEBER 421,370 775,914
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